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On the professional front, I have focused on building a strong second line of leadership and implementing structured succession planning. This has helped distribute responsibilities effectively, ensured continuity,and significantly reduced day­to­day stress. I also consciously take a 10–15 day break each year to rest, recharge, and return with renewed clarity and energy.On a lighter note, I believe I continue to feel young at heart because I actively engage with and mentor youngsters in the 25–30 age group, which keeps me connected, adaptable, & motivated.
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Commissioner to pay a penalty equal to 20% of such Section 158BC w.e.f. September 2024, separate provisions

amount. have been pronounced for penalty in such search cases, 

However, Section 88A has already been omitted! 

Finance (No. 2) Act, 1996, with retrospective effect from 1st 

creating ambiguity about the applicability of Section 271AAB 

to these new cases. 

April, 1994. In the absence of the parent section, the relevance To remove this ambiguity, it is proposed to amend Section 

of the penalty section does not exist. Therefore, it is proposed 271AAB to provide that its provisions shall not be applicable 

to omit Section 271BB - after almost 29 years of the parent to searches under Section 132 initiated on or after 1st 

section's omission. The amendment will take effect from 1st September, 2024, retrospectively w.e.f. 1st September, 2024. 

April, 2025. 

Non-Applicability of Section 271AAB in Certain 

Cases 

Section 271AAB provides for penalty in the case of a search 

under Section 132 initiated on or after 15th December, 2016. 

However, after introduction of Block Assessment under 

After the introduction of the Income Tax Act, 2025 (as 

amended by Finance Act 2026), all sections have changed. 

Under the Income Tax Act, 1961 there were 298 sections; 

under the Income Tax Act, 2025 there are 536 sections. 

Though there is no change in the substantive effect of the 

provisions, practitioners will need time to familiarise 

themselves with the new section numbers. 
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4. Futures & Options — Non‑Speculative PGBPThe  Finance  Act,  2005  carved  out  exchange‑tradedderivatives  from  the  definition  of  speculative  transactions[Section 43(5) Proviso  (d)]. F&O;  income  is  computed on  amercantile  basis꞉  income  =  realised  profit/loss  on  settledcontracts + MTM adjustment  on open positions  at  year‑end.F&O; losses can be set off against any business income otherthan salary and carry forward for eight assessment years.5. Mark‑to‑Market (MTM) ValuationPer  the  ICAI Guidance Note on Accountin for EquityIndex & Equity Stock Futures &  Options (Revised2011)꞉ Open Futures (loss position) — MTM loss recognised,charged to P&L.; Open Futures (profit position) — MTM gainNOT recognised  (prudence principle). Open Options  (buyer)— carried at lower of cost or fair value. Open Options (writer)— premium received as liability; MTM on obligation. ICDS‑Iprohibits the prudence concept for taxable income, creating aconflict  that  practitioners  must  address  through  carefuldocumentation.6. Turnover ComputationPer Para  5.12  of the ICAI Guidance Note on Tax Audit(2023  Edition)꞉  Equity  Intraday  —  absolute  value  of  eachsettlement  difference.  F&O;  Futures  —  absolute  profit  +absolute loss on each settled contract. F&O; Options (Sold) —premium received PLUS net profit/loss on  settlement. F&O;Options  (Bought)  —  net  profit/loss  on  exercise  or  lapse.Critical  error꞉  computing  F&O;  turnover  usingcontract/notional  value  inflates  turnover  manifold  and  mayfalsely trigger or suppress audit obligations.7. Tax Audit under Section 44ABTax audit applicability is determined by turnover,  not by netprofit or loss. A  trader  with  aggregate  absolute  differences

(turnover) of Rs. 1.2 crore and a net loss of Rs. 80,000 is fullywithin the audit threshold. Non‑compliance attracts a penaltyof  0.5%  of  turnover  under  Section  271B  (minimum  Rs.1,50,000).  Key  Form  3CD  disclosures꞉  Clause  13  (ICDSdeviations),  Clause  16  (stock  valuation),  Clause  36A(speculative income/loss segregation).8. Books of Account — Section 44AAMinimum records꞉ cash book and bank ledger reconciled withbroker  statements;  trade  register/scrip‑wise  ledger with  date,quantity,  rate, STT; SEBI‑compliant  contract  notes  (retainedfor  at  least  five  years);  year‑end  MTM  schedule  usingNSE/BSE  settlement  prices;  expense  register  coveringbrokerage,  STT,  SEBI  charges,  advisory  fees.  In  scrutinyassessments,  absence  of  records  may  lead  to  rejection  ofbooks under Section 145(3).9. Common Errors and ConsequencesSetting off  intraday losses against F&O; profits꞉Disallowance u/s 73; interest u/s 234B/234CComputing F&O; turnover using contract/notionalvalue꞉ Inflated turnover; incorrect audit obligationsIgnoring  MTM  valuation  of  open  positions  at  31  March꞉Understated/overstated taxable income; audit objectionLate  filing  of  return  in  year  of  F&O;  losses꞉ Loss lapsesentirely — cannot be carried forward u/s 72Claiming STT as deduction under capital gainscomputation꞉Not  permissible  u/s  48;attractsdisallowanceThe  practical  takeaway꞉  classify  first,  documentcontemporaneously,  compute  correctly,  and  file  on  time. Aloss  year  in  the  markets  demands  greater  compliancediligence, not less — because the right to carry forward a lossis forfeited the moment a return is filed late.
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Financial Planning

Contributed byCA. Dishank Shah
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Event Recap in Pictures
Seminar on Navigating the Future 

of Investment Platforms : AIF, PMS, SIF & MF
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Event Recap in Pictures

SUMMER GROUND PREMIER LEAGUE 2026
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